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Independent Auditor's Report

To the Directors of 
Sagesse Domestic Violence Prevention Society

Opinion
We have audited the financial statements of Sagesse Domestic Violence Prevention Society (the "Society"),
which comprise the statement of financial position as at December 31, 2025, and the statements of
operations, changes in net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Organization as at December 31, 2025, and the results of its operations and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Organization in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Organization or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:
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Independent Auditor's Report (continued)

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Organization to cease to continue
as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Chartered Professional Accountants

Calgary, Alberta
May 27, 2026
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Sagesse Domestic Violence Prevention Society
Statement of Operations

For the year ended December 31 2025 2024

Revenue
Grants (Note 9) $ 1,879,065 $ 2,273,716
United way 359,000 294,000
FCSS City of Calgary 255,904 284,709
Interest and other 81,732 121,016
Casino contributions - 84,363
Donation and fundraising (Notes 8 and 12) 49,722 48,322

2,625,423 3,106,126

Expenditures
Salaries and related benefits 1,917,915 2,283,800
Administrative and operational (Notes 4 and 6) 473,245 461,004
Program services 276,710 354,530
Fundraising (Note 12) 1,732 3,828

2,669,602 3,103,162

Excess (deficiency) of revenue over expenditures for the year $ (44,179) $ 2,964

The accompanying notes are an integral part of these financial statements.
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Sagesse Domestic Violence Prevention Society
Statement of Changes in Net Assets

For the year ended December 31

Invested in
capital assets

Internally
restricted

funds (Note 7)
Unrestricted

net assets
Total
2025

Total
2024

Balance, beginning of
year $ 39,408 $ 518,375 $ (210,976) $ 346,807 $ 343,843

Excess (deficiency) of
revenue over
expenditures for the
year (21,046) - (23,133) (44,179) 2,964
Interfund

transfers (Note 7) - (277,286) 277,286 - -

Balance, end of year $ 18,362 $ 241,089 $ 43,177 $ 302,628 $ 346,807

The accompanying notes are an integral part of these financial statements.
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Sagesse Domestic Violence Prevention Society
Statement of Cash Flows

For the year ended December 31 2025 2024

Cash flows from operating activities
Excess (deficiency) of revenue over expenditures for the year $ (44,179) $ 2,964
Adjustments for non-cash items

Amortization of deferred lease inducement (7,005) (7,006)
Amortization of capital assets 21,046 23,442
Amortization of deferred capital contributions - (12,800)

(30,138) 6,600
Change in non-cash working capital items

Decrease (increase) in accounts receivable 5,639 (2,239)
Decrease in prepaid expenses 1,623 27,696
Decrease in goods and services tax recoverable 1,009 8,438
Decrease in accounts payable and accrued liabilities (9,223) (109,713)
Decrease in deferred contributions (626,246) (685,454)

(657,336) (754,672)

Cash flows from investing activities
Proceeds from sale of short-term investments 650,000 500,000
Purchase of capital assets - (20,449)
Purchase of short-term investments (882,509) (100,000)

(232,509) 379,551

Decrease in cash during the year (889,845) (375,121)

Cash, beginning of year 960,354 1,335,475

Cash, end of year $ 70,509 $ 960,354

The accompanying notes are an integral part of these financial statements.
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Sagesse Domestic Violence Prevention Society
Notes to the Financial Statements

December 31, 2025

Nature of operations

Sagesse Domestic Violence Prevention Society (the "Society")was incorporated under the Societies Act of the
Province of Alberta in 1986 and is a registered charity under the Income Tax Act of Canada and is therefore not
taxable under section 149(1)(f).

Sagesse is creating individual and systemic change to promote healthy, respectful and peaceful relationships.

1. Summary of significant accounting policies

The Society applies the Canadian accounting standards for not-for-profit organizations.

Basis of accounting These financial statements are prepared in accordance with
Canadian accounting standards for not-for-profit
organizations. The significant accounting policies are detailed
as follows:

Cash and cash equivalents Cash includes cash on hand and in banks. Cash
equivalents are short-term, highly liquid investments
that are readily convertible to known amounts of cash,
with original maturities of three months or less and that
are subject to an insignificant risk of change in value.

Goods and services tax IGoods and services tax is recoverable at 50% as a rebate.
The unrecoverable portion is recorded as an expenditure
with the rebate treated as a receivable.

Capital assets Capital assets are recorded at cost, less accumulated
amortization. Individual assets with a cost of $5,000 or
less are expensed in the year of acquisition. Amortization
is calculated on a straight-line basis over the estimated
useful lives of the assets as follows:

Asset Rate
Office equipment 5 years
Computer hardware 5 years
Leasehold improvements 5 years
Computer software 5 years

Deferred lease inducements Sagesse accounts for leasehold inducements by deferring
the inducements in the year received and recognizing
them over the period specified in the lease agreement.
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Sagesse Domestic Violence Prevention Society
Notes to the Financial Statements

December 31, 2025

1. Summary of significant accounting policies (continued)

Revenue recognition Sagesse follows the deferral method of accounting for
contributions.

Contributions and restricted operating grants containing
conditions as to its use are deferred until the conditions
are fulfilled and the expenses incurred.

Unrestricted contributions and operating grants are
recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and
collection is reasonably assured.

Grants approved but not received at the end of an
accounting period are accrued. Where a portion of a
grant relates to a future period, it is deferred and
recognized in that subsequent period.

Contributions restricted for the purchase of capital assets
are deferred and amortized into revenue on a straight-
line basis, at a rate corresponding with the amortization
rate for the related capital assets.

Government assistance Government assistance is recognized when there is
reasonable assurance that the assistance will be
received.

Government assistance related to an expenditure item is
recognized as other income in the period in which the
subsidy is approved.

Government assistance recorded in current and prior
periods is subject to government review, which could
result in future adjustments to income.

Contributed services Volunteers assist Sagesse in carrying out certain
activities. Due to uncertainty in determining fair value of
the service and given that such assistance is generally
not otherwise purchased, contributed services are not
recognized in the financial statements.
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Sagesse Domestic Violence Prevention Society
Notes to the Financial Statements

December 31, 2025

1. Summary of significant accounting policies (continued)

Financial instruments (i) Measurement of financial instruments
The Society initially measures its financial assets and
liabilities at fair value, except for certain related party
transactions that are measured at the carrying amount or
exchange amount, as appropriate.

The Society subsequently measures all its financial assets
and financial liabilities at cost or amortized cost, except
for investments in equity instruments that are quoted in
an active market, which are measured at fair value.
Changes in fair value are recognized in excess
(deficiency) of revenue over expenditures in the period
incurred.

Financial assets measured at amortized cost on a
straight-line line basis include cash, term deposits,
accounts receivable and notes receivable.

Financial liabilities measured at amortized cost on a
straight-line basis include the bank overdraft, the bank
loan, accounts payable, amounts due to directors and
officers and long-term debt.

Financial assets measured at fair value include quoted
shares.

(ii) Impairment
Financial assets measured at amortized cost are tested
for impairment when there are indicators of impairment.
The amount of the write-down is recognized in the
statement of operations. The previously recognized
impairment loss may be reversed to the extent of the
improvement, directly or by adjusting the allowance
account, provided it is no greater than the amount that
would have been reported at the date of reversal had the
impairment not been recognized previously. The amount
of the reversal is recognized in the statement of
operations.

Measurement uncertainty The preparation of financial statements in accordance
with Canadian accounting standards for not-for-profit
organizations requires management to make estimates
and assumptions that affect the reported amounts of
assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and
expenses during the period. Significant areas requiring
the use of estimates include: useful lives of capital
assets, collectability of accounts receivable, deferred
contributions, deferred capital contributions, and
deferred lease inducements. Actual results may differ
from management's best estimates as additional
information becomes available in the future.
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Sagesse Domestic Violence Prevention Society
Notes to the Financial Statements

December 31, 2025

2. Cash and cash equivalents

2025 2024

Unrestricted cash and cash equivalents $ 70,509 $ 441,940
Restricted cash and cash equivalents - 518,414

$ 70,509 $ 960,354

3. Short-term investment

Short-term investments consist of Guaranteed Investment Certificates with interest rates of 2.0% to
2.75% (2024 - 3.25% to 3.50%) with maturities greater than three months. Sagesse has classified these
investments as current as they could be liquidated at any time. As at December 31, 2025, GIC totalling
$241,809 are included in internally restricted funds.

4. Capital assets

2025 2024

Cost
Accumulated
Amortization Cost

Accumulated
Amortization

Office equipment $ 23,208 $ 23,208 $ 23,208 $ 23,208
Computer hardware 107,879 107,879 107,879 107,879
Leasehold improvements 146,108 146,108 146,108 146,108
Computer software 125,449 107,087 125,449 86,041

402,644 384,282 402,644 363,236

Net book value $ 18,362 $ 39,408

Amortization relating to the above capital assets is $21,046 (2024 - $23,442) and is included in
administrative and operational expenditures.

5. Deferred contributions

Deferred contributions represents unspent externally restricted funds and donations for specific
programs and projects.

2025 2024

Balance, beginning of year $ 797,956 $ 1,483,410
Contributions received 1,845,248 2,236,089
Amounts recognized as revenue (2,471,494) (2,921,543)

$ 171,710 $ 797,956
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Sagesse Domestic Violence Prevention Society
Notes to the Financial Statements

December 31, 2025

6. Deferred lease inducement

Deferred lease inducements represent tenant improvements and free rent.

2025 2024

Leasehold inducements, beginning of year $ 31,621 $ 38,627
Amortization of lease inducements (7,005) (7,006)

24,616 31,621
Less: Current portion (7,007) (7,007)

$ 17,609 $ 24,614

Amortization of deferred lease inducements of $7,005 (2024 - $7,006) is recorded against
administrative and operational expenditures.

7. Internally restricted funds

The Sagesse Board reviews net assets annually and may increase or decrease the amount designated as
internally restricted net assets. These funds are to be set aside as an operating contingency fund that
can be drawn upon should funding be insufficient to meet expenditures.

During the year the board of directors approved $277,286 (2024 -$nil) to be transferred from
internally restricted funds to unrestricted net assets.

2025 2024

Disaster relief fund $ - $ 249,094
Closing cost reserve 241,089 134,000
Emergency response fund - 75,000
Contingency for future operations - 60,281

$ 241,089 $ 518,375

8. Related party transactions

During the year, the Society received donations of $9,814 (2024 - $6,791) from key management and
board members. These transactions were in the normal course of operations and are recorded at their
exchange amounts. 
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Sagesse Domestic Violence Prevention Society
Notes to the Financial Statements

December 31, 2025

9. Deferred capital contributions

During 2020, the Society received contributions towards building its own database. These
contributions will be amortized over the life of the database software, which is estimated to be five
years.

2025 2024

Balance, beginning of year $ - $ 12,800
Amount amortized during the year - (12,800)

Balance, end of year $ - $ -

Amortization of deferred contributions of $nil (2024 - $12,800) is recorded within grant revenues.

10. Economic dependence

The Society receives 37% (2024 - 60%) of its revenue through funding agreements with the Government
of Alberta. The Society's continued operations are dependent on these funding agreements and on
satisfying the terms of the agreements.

11. Commitments

The Society has an operating lease agreement for its current office premises. The lease will expire
June 2029. The future minimum commitments are as follows:

2026 $ 158,227
2027 164,837
2028 172,182
2029 130,316

$ 625,562

12. Donations and fundraising

As required under Section 7(2) of the Regulations of the Charitable Fundraising Act of Alberta, the
Society discloses that the services costs incurred for the purposes of soliciting contributions were $nil
(2024 - $nil). Salaries paid for the purposes of fundraising were $nil (2024 - $nil). The total amount
paid as expenditures related to fundraising is disclosed below, along with the donation and fundraising
revenues received.

2025 2024

Donation revenue $ 27,172 $ 29,308
Fundraising revenue 22,550 19,014

49,722 48,322
Fundraising expenditures 1,732 3,828

$ 51,454 $ 52,150
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Sagesse Domestic Violence Prevention Society
Notes to the Financial Statements

December 31, 2025

13. Financial instruments

Sagesse is subject to the following financial instrument risk:

(a) Liquidity risk
Sagesse has liquidity risk in its accounts payable and accrued liabilities of $67,832 (2024 -
$77,055). Liquidity risk is the risk that Sagesse cannot repay its obligations when they become
due to its creditors. 

Sagesse manages its liquidity risk by monitoring its operating requirements. Sagesse prepares
budget and cash forecasts to ensure it has sufficient funds to fulfill its obligations.

(b) Interest rate risk
Interest rate risk is the risk that the Society has interest rate exposure on its short-term
investments. The exposure may have an effect on its earnings in future periods. 

In the opinion of management, the interest rate risk exposure to the Society is low and not
material. 

(c) Credit risk
Credit risk arises from cash held with banks and financial institutions, as well as credit exposure
from donors and funders. To mitigate this risk, the Society has deposited its cash and cash
equivalents with reputable financial institutions. In the opinion of management the credit risk
exposure to the Society is low and is not material.
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